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U.S. Food Price Increases: Groceries vs Restaurants
(% change from one year ago)
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U.S. Consumer Food Prices
(% change from a year ago)
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Chart 5: Growth in the price of processed food has driven inflation for food at home
¢ since 2022
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U.S. Consumer Food Prices
(% change from a year ago)
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* Changes in consumer behavior

* Labor shortages and bottlenecks MEAT & PORK
PLANT CLOSINGS

* Transportation issues

* Supply chain disruptions

* |ncreased costs
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U.S. Consumer Beef Prices
(% change from a year ago)
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U.S. Consumer Beef Prices
(% change from a year ago)
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Russia-Ukraine War

FAO Food Price Index FAQO Food Commodity Price Indices
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* Qil/gas prices

« Impacts on transportation, fertilizer
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* Decreased supply of grain and e
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* Protectionist measures
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* World Food Crisis
* Uncertainty
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U.S. Consumer Flour Prices
(% change from a year ago)
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U.S. Consumer Egg Prices
(% change from a year ago)

75 June 2024
65
55
dlortega
45 @ g
35
e 2 Eggs 10.2%
15 Butter 6.9%
Beef 5.1%
> Flour 0.9 %
-5 Chicken 0.5%
-15 F&V -0.5
-25
Potatoes -3.9%
-352018 2019 2020 2021 2022 2023 2024
Data Source: Bureau of Labor Statistics
Created by David L. Ortega
R il —

Copyright Ortega 2024 ©



MICHIGAN S
UNIVERSITY

Drought

U- S- D r O u g h t M on i tor (Rele?slt;‘dg Tlfﬁstdaz,; /3:2.24,22022)

Valid 8 a.m. EDT

¥ Drought Impact Types:

r~ Delineates dominant impacts

S = Short-Term, typically less than

6 months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:

[] None

[] DO Abnormally Dry

[] D1 Moderate Drought
[l D2 Severe Drought

I D3 Extreme Drought
I D4 Exceptional Drought

Author:
Curtis Riganti
National Drought Mitigation Center

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. For more information on the
Drought Monitor, go to https://droughtmonitor.unl.edu/About.aspx

e <
’ - plCeHoggea
\\ o E - | usDA @, D,
. s/ - ° T | - v

N e & droughtmonitor.unl.edu

U' S' D r O ug h t M On i tor (Releas\ejt:l 'I!hyursgd,af 91341.1, 2024)

Valid 8 a.m. EDT

¥ Drought Impact Types:

r~ Delineates dominant impacts

S = Short-Term, typically less than
6 months (e.g. agriculture, grasslands)

L = Long-Term, typically greater than
6 months (e.g. hydrology, ecology)

Intensity:

[] None

[] DO Abnormally Dry

[] D1 Moderate Drought
] D2 Severe Drought

I D3 Extreme Drought
I D4 Exceptional Drought

Author:
Brian Fuchs
National Drought Mitigation Center
The Drought Monitor focuses on broad-scale conditions.
O Local conditions may vary. For more information on the
e Drought Monitor, go to https.//droughtmonitor.unl.edu/About.aspx
o &

B | Yo
— bt

—

Copyright Ortega 2024 ©



MICHIGAN STATE
UNIVERSITY

U.S. Consumer Beef Prices
(% change from a year ago)
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U.S. Consumer Fruit and Vegetable Prices
(% change from a year ago)
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Inflation Adjusted Consumer Food Spending in 2021-24 relative to 2019
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Changes in consumer behavior
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* More frequent grocery shopping trips * Private labels and promotions on the rise
* Price comparison, bargain hunting e Cutting back on splurges and premium
* Buying fewer items purchases = Cheapflation!
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Food is a necessity

Share of disposable personal income spent on food in the United States,
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Food spending and share of income spent on food across
U.S. households, 2020
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Statistics, Consumer Expenditure Survey, 2020.
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Grocery Prices vs Wages
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Food Inflation: Producer and Consumer Prices
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USDA Food Price Outlook Forecast (as of July 25)
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2024 range & mid point
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Main takeaways

» The reason food price inflation has been persistent over the past 4 years
is because there has been a convergence of factors that have affected
both the supply and the demand for food

» ldentifying and understanding these critical factors is essential for
anticipating and mitigating future disruptions

» Data-driven story telling can increase understanding, build trust, and
lead to more informed decisions
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