Homework 4

Homework 4 is an excerpt from the project instructions, specifically Email 3, and covers material related
to the recent modules we’ve covered. You can work alone or in your Project Teams, but everyone must
hand in their own assignment.

Instructions

Management is interested in understanding the competitive landscape of the Colorado retail milk market.
They want to assess the level of market concentration and determine if the market structure resembles perfect
competition or tends towards oligopoly. To achieve this, you are asked to calculate and analyze key market
structure indicators. These calculations will help determine Cousins’ position in the market relative to its
competitors and provide insights into the overall market dynamics.

Management wants to understand the position of the firm in the market. They ask you to perform the
following calculations and report back in one, easy-to-understand email:

1. Calculate the HHI of the market and graph it over time. Discuss your findings.

Calculate the CR4 and the CR2 and graph each over time. Discuss your findings.

3. Based on these findings, can we assume the market is behaving as if it is perfectly competitive? Describe
your rationale in your email.

N

Submission Notes:

e You must create a new date variable by combining the month and year variables using an Excel
formula.

e Each graph should be formatted to appear on their own worksheet. Points will be deducted for graphs
that are embedded on the data sheet itself.

e Your email should be clear, concise, and actionable, providing management with the information they
need to make informed decisions about Cousins’ pricing strategies in the Colorado retail milk market.
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